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Revenue more than doubles
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Sanyans earnings grew
st:rongiy in the first six

this yvear migrated from
AltX to the main board of
the JSE after hitting the
“Ribn turnover mark,
said yesterday it was well
on its way to achieving
its revenue target of
R1,8bn for the full year to
February.

The move in July to
the main board was
intended to position it
alongside comparable
first- and second-tier
| construction groups.
Revenue more than
| doubled during the first-
half period, beating ex-

it of R8,3m, the majority
of which {

group’s results for the
first time in the period.
Thede  acquisitions
had seen Sanyati expand
operationsinto Gauteng,
Mpumalanga, Northern
and Eastern Cape and
Free State, as well as a
few African countries to
take advantage of the bil-
lions of rands worth of
infrastructure spending.
“Our  geographical
footprint now spans all
nine provinces in SA, in-
creasing our uposnre to
governinent-led & infra-

structure developmml:. "'

pectations as it jumped
104% to RB09m and
generated a net profit of
R41,8m — an 83% im-
provement from R22,9m
in the previous compara-
ble period. Headline
earnings per share rose
50,8% to13,18c.

CEQ Rick Jackson
said stricter control of
operating expenses had
seen the group maintain -
a healthy operating mar-
gin of 13,6%, despite the
substantial increase in
working capital require-
ments in line with the
revénue growth.

He attributed the
strong performance to
the group's suceessful
expansion strategy,
which had seen Sanyati
grow its  footprint
beyond its traditional
base of KwaZulu-Natal,

However, many of the
compmy’s operations

still in KwaZulu-
Nata] and account for
more than 40% of total
projects.” The Civils
Coastal division — the
largest division — was
also the largest contrib-
utor to revenue, raking
in R326m and a net prof-

Jackson said the
group was well posi-
tioned to capitalise _on
continued infrasfructure

more than R2,1bn.
Sanyati is involved in
several major infra-
structure -~ projects
including the King Sha-
ka International Airport,
the Bloemfontein stadi-
um for the 2010 World
Cup, as well as projects
for Eskom, Gautrain and
the aiioutb
National Roads Agency.
It is also working for
large companies such as
Tongaat Hulett Proper-
ties, Vodacom  and
Richards Bay Minerals.
“Despite the global
financial crisis, local
committed mfrgstruc—
ture spend should drive
ongoing growth in the
civils and construction
industry,” Jackson said.
“We are on track to
meet forecast results for
the year to Februaryand,
with R1,2bn in
hand for the fo]lmiﬁns
year to February 2010,
prospects for Sanyati
look positive.”
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